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The COVID-19 pandemic has left its mark on the construction industry. The global situation has affected
the speed of land purchase decisions and increased interest in building homes. The popularity of single-
family houses is constantly growing, and this trend is strongly reinforced by fears of further pandemic
waves and the imposition of remote working as a standard operating model. More and more people appre-
ciate the opportunity to own their own home with a garden or recreational plot.

Factors influencing the prices of building plots are primarily:

. location,

o shape and size,

o availability of access road,

. access to utilities,

o plot environment and development conditions,
o soil quality.

CHART 1. AVERAGE OFFER PRICES OF BUILDING PLOTS BY PROVINCES
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Source: own elaboration based on data from otodom.pl!

The first half of 2021 revealed a significant increase in the offer prices of building plots in almost all prov-
inces. The largest increases could be observed in Lower Silesian Voivodeship, where prices increased
by 28% compared to 2020, and in Podlaskie Voivodeship, where prices increased by almost 32%. There was
also a significant upward trend in the Warmian-Masurian Voivodeship (T26%), as well as in the Greater
Poland Voivodeship (1°27%). The only voivodeship, where a decrease was observed, was the Subcarpathi-
an Voivodeship ({1, 12%), while in the Lodz Voivodeship prices remained stable.

In June 2021 the highest offer prices were in Masovian Voivodeship. The average price per sgm of land
amounted to PLN 232. The second position was taken by Pomerania, where the average offer price
for a building plot was PLN 190 per sgm. The last place was occupied by Malopolska Voivodeship
with the average price of PLN 171 per sgm. Land for building development reached the lowest prices
in the following voivodeships: Subcarpathian (PLN 74 per sqm), Lubusz (PLN 85 per sgm), Warmian-
Masurian (PLN 91 per sgqm), Opole (PLN 92 per sgm) and Kuyavian-Pomeranian (PLN 93 per sqm).
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Data from the Central Statistical Office (GUS) shows that in the first half of 2021, the construction of more
than 54 thousand single-family homes began. This was a 22% higher result compared to the same period
in 2020. From January to June 2021, more than 60 thousand building permits for single-family homes were
issued to individual investors, which is almost 29% more than in the first half of 2020. Last year, 101 600
permits were issued, which was 5 percent more compared to 2019.

CHART 2. RATE OF INTEREST IN THE PURCHASE OF APARTMENTS AND SINGLE-FAMILY HOUSES
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Source: own elaboration based on data from nieruchomosci-online.pl

Analysing the results of interest in purchasing particular types of property, it can be seen that the populari-
ty of dwellings is declining in favour of an increase in interest in single-family houses.

Currently we observe a significant decrease in the number of advertisements. In all the voivodeships
the number of land offers is falling. The largest decrease was noted in Podlaskie Voivodeship
(J24%), Pomeranian Voivodeship (1,23%), West Pomeranian Voivodeship and Silesian Voivodeship
(M21%). The exception is the Subcarpathian Voivodeship, where the number of announcements
at the end of the second quarter increased by 4 percent. Decreasing supply of advertisements has a signifi-
cant impact on the increase of prices of undeveloped land. The highest increase was noted in Kosakowo
(Pomeranian Voivodeship), where the offer prices of plots increased by 20 percent compared to the first
quarter and by 35 percent over the last six months.

! https://forsal.pl/nieruchomosci/mieszkania/artykuly/8205294, ceny-mieszkan-domow-dzialek-ii-kwartal-2021-raport-mapy-tabele.html
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Over the past year, a constant increase in land prices can be observed. The growing demand for undevel-
oped land properties is undoubtedly impacted by low interest rates. Another factor which influences
the popularity of plots is the rising inflation rate. Poles are willing to invest their savings in real estate. Addi-
tionally, the increase in prices of undeveloped land is constantly driven by the rising prices of apartments
and houses. According to real estate analysts, people who are planning to buy a plot of land should hurry
up with their decision, because probably in 5 years the prices may strongly increase.

DOMINIKA GOCALINSKA
Customer Relations Specialist
e-mail: dominika.gocalinska@amron.pl

' NAMRON Centre

AMRON Centre is a professional analytical and research center, specializing in issues relating to the real estate market analysis and

monitoring. Since over 10 years we provide our clients and partners with reliable information on real estate market, we
explain phenomena recorded on that market and we assure the access to dependable economic information. Our expertise and experi-
ence covers assessing the influence of transaction prices changes on Polish housing market perspectives — as the only
market researches provider, we analyze changes on housing loans market, due to access to the data gathered in System for Analysis of
Real Estate Financing Market (SARFiN System). Unlike publications of other housing market consulting companies, our reports express
the actual picture of the market, based on transaction prices. We guarantee comprehensive approach to the real estate market issues,
including the complex analyses of micro- and macroeconomic factors and long-term perspective grounded on historic data, current
market prices and prognoses.

LEGAL NOTE

AMRON Centre states that the Report was prepared with due diligence in purpose to assure the accuracy of the presented information. Nevertheless, AMRON
Centre reserves that the Report shall be of a general nature and may not be concerned as advisory service or any kind of service. AMRON Centre shall not bear
responsibility for any consequences of using the information included in the Report, in particular any consequences of decisions or actions undertaken
or abandoned on the basis of included information.

Contents of the Reports is legally protected due to the regulations of Act on copyrights and other related rights and use of it entirely or in part requires
a disclosure on presented data source.

AMRON Centre acts in the name of and on behalf of Polish Banks Association, owner of the AMRON System.
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